
































Honorable Mayor, City Council and
Citizens of the City of Beatrice, Nebraska
March 18, 2013

Page 3

FACTORS AFFECTING FINANCIAL CONDITION

The information presented in the financial statements is perhaps best understood when it is considered
from the broader perspective of the specific environment within which the City of Beatrice operates.

Local Economy

The City of Beatrice is located on a four-lane expressway just 39 miles south of Nebraska’s state capital,
Lincoln, and is the site of the Homestead National Monument of America. Beatrice continues to provide
a diverse economical mix of agriculture, light industry, health-related services, and general government
for the retail area of Southeast Nebraska. The City unemployment rate at September 30, 2012 dropped
from 5% in 2011 to 4.2%, still slightly higher than the State of Nebraska rate of 3.9% and continued to be
lower than the national rate of 7.8%.

Tax revenues in 2012 increased less than 4.2% when compared to 2011. Property taxes increased 6%
from 2011 through a two-cent levy increase, property valuations remained flat. Occupation taxes
declined approximately 8.0%. City sales tax collections rose 6.5% in 2012 due to improvement in retail
sales.

The City Council continues to support economic development efforts to promote and market the
industrial climate for Beatrice and Gage County. The City of Beatrice maintains a Local Economic
Development Plan, funded with one-half of the proceeds from an additional half-cent sales and use tax, up
to a maximum of $250,000, as approved by the voters. This plan was extended to 2023 by a vote of the
citizens of Beatrice in May 2012.

The City has been active in developing the Gage County Industrial Park which provided for 17
manufacturing and commercial industries employed approximately 900 employees in 2012. Four other
major industries are located in the City and employ an additional 700 people.

Beatrice is also the home to numerous non-manufacturing entities including the Beatrice State
Developmental Center, the Beatrice School systems and the Beatrice Community Hospital. Total non-
manufacturing employment in Beatrice totaled 2,400 employees in 2012.

In 2010 developers began construction on the new Northgate development project on the north edge of
the city. This project will include the site of a new Beatrice Community Hospital as well as offer 28

additional sites for commercial use. The new hospital facility opened for business on February 15, 2012.

Financial Planning and Initiatives

The City Council annually prepares the financial budget which includes projected annual capital
improvements for the succeeding 5 year period. The Council participates in goal-setting sessions and
sets strategic objectives for the coming year. The goals and objectives relate to the organization structure,
services being provided to the patrons of the City, examining revenue changes, public communications
and capital projects.
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